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Widening gaps between rich and poor since the early 19th century
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World inequalities have been rising steadily for nearly
two centuries. An analysis of long-term trends in
world income distribution (between countries) shows
that the distance between the richest and poorest
country wasabout 3 to 1in 1820, 11 to Lin 1913, 35
tolin 1950, 4 tol in 1973 and 72 to 1 in 1992,
More amazing is that the British in 1820 had an
income about six times that of the Ethiopians in 1992!

These trends mask the fact that many countries
have caught up with the most advanced. Japan, for
example, had scarcely 20% of US income in 1950,
90% in 1992. Southern Europe has seen a similar
trend—with 26% of US income in 1950 and 53% in
1992. Some Arab states have also seen big increases
in income.

Richest and poorest countries, 1820-1992
GDP percapita (1990 US$)

Richest
1820 1900 1992
UK 175% UK 4,593 US 21,558
Neterbnds 1,561 New Zedand 4,320 Switzedand 21,035
Austala 1,528 Australia 4299 lapan 19,425
Austia 1,295 s 4,09% Germany 19,351
8elgum 1,291 Belgum 3,652 Dernmak 18,293
Poorest
ndonesia 614 Myanmar 647 Mynmar 748
Inda 531 India 625 Bangladesh 720
8amgladesh 531 8amgladesh 581 Tarzania,
Pakistan 531 Egypt 509 U. Rep. of 601
China 523 Ghana 462 Congo, Dem. Rep.
ofthe 353
Efiogia 300

Sowrce: Maddson 1995,
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